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INTRODUCTION

« HBoyce is one of the largest
professional services firms in
reglonal Australia

« Five offices across NSW

« Established in 1973 - more than
35 years of experience

= 150 staff including 15 Directors
and Associate Directors




INTRODUCTION - BOYCE

amLE rEp mEES
* Jointly produced the Australian Cotton Comparative Analysis (CRDC &
Cotion CRC).

* | am a Director of Boyce at Moree, the larges! population centre in the
Gwrydir Valley

« | am nol economist or social researcher,

* | have witnessed the impact of drought on regional communities:
= As an advisor io primary producers and small business,

= As s pasl President of Mores Chamber of Commaerte,
— A% & business owner.
= Ad s fashad of & young farmndly Bving in Mores.




IMPACT OF DROUGHT & GOVT. WATER BUY- BOYCE
BACKS ON THE MOREE COMMUNITY

D v by
1. The impact of drought on Gwydir Valley irmigation industry,
2. The flow on impact of drought to the Moree community.

3. The impact of Govt. water buy-backs on the irrigation industry in the Gwydir
Valley.

4. Where to from here?
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1 IMPACT OF DROUGHT ON GWYDIR VALLEY
IRRIGATION INDUSTRY BOYCE
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Reduced water availability

« Average extractions 82/83 - 08/09 (27 Years) - 268,402 Mgs p.a
«  Average extractions $2/93 — 01/02 (10 Years) - 202,779 Mgs p.a
«  Average extractions 02/03 — D8/09 (7 years) — 164,463 Mgs p.a.
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Reduced water availability
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Reduced water availability = Reduced irrigated cotton area
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2. THE IMPACT OF DROUGHT ON THE MOREE
COMMUNITY BOYCE
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Reduced cotton area = Reduced expenditure

Based on:
Assurnpton that reduced Imgated colton area iz planted o dogdand wheat.
Average annwal direct costs for irrgated cotton — Austrakian Cotton Comparative Analysis,
Aversge annwal direct costs for drdand wheat — Boyee benchmarking and client data.

«  Assurnption thet indirect overheads are fived costs and do not change as a result of change in
cofnn anea.

The folkesing graph shows a siginificant reduction in expenditure in the Geydir Valley as a result of
drought
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2. THE IMPACT OF DROUGHT ON THE MOREE
COMMUNITY BOYCE
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Reduced economic activity — 3X Multiplier effect




2. THE IMPACT OF DROUGHT ON THE MOREE
COMMUNITY BDYCE
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Reduced economic activity - Impact

+  $037,.B00,000 cumulative reduced sconomic activity D203 to 08103 {7 years),
as a result of reducing direct cropping expenditure.

«  Total reduced economic activity much higher as havent considered;
- Reduced drawings by proprietors.
- Reduced capital expendibura.

»  Disproportionate population decline — Anecdatal evidence suggests 25-45
year age demographic heavily impacted — Social impact.

« Retail sector in decline, other small business reduced scale - need
employees,
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Combined State & Federal Govt water buy-backs - Gwydir Valley

« (General secunty water — Approx. 220,000 Mgs purchased
» Supplementary water — Approx. 85,000 Mgs purchased

« This will result in a reduction of 126,100 Mgs available as

compared to average years (38% avaliabibty for general security and
E0% for supplementary)
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3. IMPACT OF GOVT. WATER BUY-BACKS ON :
GWYDIR VALLEY IRRIGATION INDUSTRY - BOYCE
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Impact of reduced future water availability

Byearags nedoced imgated coBon area of appeom 14 D00 He's pa (3 kcaHa)

F43.T Milon reduchon in average annual deecl cropping xpendiure [Fgatsd ool 53 560 Ha,
Cirdared wihaet $960Ha]

= 1397 Milion aversge reductan n Sconomic Sty 45 & resull of reducing Cropping expendiurs
(3= Mulipdier sfach.

+  Eetlyckes impact of reducad capiial eapandiune and redused drawings by prognefors

+  Eyarage ol §2 1656 FTE smploysd discity on cofton tarms — Ausiralian Comon Comparatve Analesis,

+  Senmral hundred ks combinsd dingct and indract jobis,




4. WHERE TO FROM HERE? :BOYCE

Mo FRFT Py

= e hawe seen economic decline due to drought and associsted populabon decline.

= Az a result of Govwemment water bury-backs the cotton industry in the Geaydir Walley will
not be what it was previoushy,

= Az a comrunity we need bo wark together to halt the decling:

= Tir penarals D SOUrcas al eCormomic sty
= Hom AFDESian hasar TOUrEm

= ale acddng oppomunies kr egric uise

- To rraan and rebuikd social infrasruciune 0 encourdges peops 50 rsium o Moree

= Wie nead to work with ofher effected communities to lebby for structural adjestmant
assistance — Sesd capital for new sources of econarmic activity.
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